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Thank you for your interest in The Future of Money.  In this report we will explore the Bitcoin 

phenomenon and how we can help traders predict the market movement in cryptocurrencies up to 3 

days in advance.  

As an investor, this new monetary system may offer a way to build wealth with a currency that holds its 

value. 

For more information about trading cryptocurrencies and about our patented, predictive artificial 

intelligence forecasts that accurately predict market movements in cryptocurrencies as well as all other 

asset classes, please consider attending one of our free trainings.   

For more information about trading, visit our website at www.vantagepointsoftware.com  

or call us at 1-800-732-5407 or email us directly at info@vantagepointsoftware.com  

 

 

 

 

 

 

Produced by Vantagepoint AI, LLC 
5807 Old Pasco Road 

Wesley Chapel, FL  33544 

(813) 973-0496 

All rights reserved. 

https://vantagepoint.clickfunnels.com/market-movement-webinar-optin?src=MMWebinar_Internal_Crypto_Ebook_Direct
http://www.vantagepointsoftware.com/
mailto:info@vantagepointsoftware.com
https://vantagepoint.clickfunnels.com/market-movement-webinar-optin?src=MMWebinar_Internal_Crypto_Ebook_Direct


 

PAGE 3 OF 45 BROUGHT TO YOU BY VANTAGEPOINT A.I. |      

Important notice!  
 
There is substantial risk of loss associated with trading. Only risk capital should be used to trade. Trading 
Cryptocurrencies, Stocks, Futures, Options, Forex, and ETFs is not suitable for everyone.  
  
Disclaimer: Stocks, Futures, Options, ETFs and all currency trading all have large potential rewards, but 
they also have large potential risk. You must be aware of the risks and be willing to accept them in order 
to invest in these markets.  
 
Don’t trade with money you can’t afford to lose.  
 

This ebook is neither a solicitation nor an offer to buy/sell Futures, Options, Stocks, or any Digital or 
other Currencies. No representation is being made that any account will or is likely to achieve profits or 
losses similar to those discussed in this ebook.  
 
The past performance of any trading system or methodology is not necessarily indicative of future 
results. Cftc rule 4.41 – hypothetical or simulated performance results have certain limitations. Unlike an 
actual performance record, simulated results do not represent actual trading. Also, since the trades have 
not been executed, the results may have under-or-over compensated for the impact, if any, of certain 
market factors, such as lack of liquidity. Simulated trading programs in general are also subject to the 
fact that they are designed with the benefit of hindsight. No representation is being made that any 
account will or is likely to achieve profit or losses similar to those shown.  
 
The opinions put forth in this eBook are solely the opinions of the contracted author of this eBook and 
are not necessarily held by VantagePoint AI, LLC. 
 
VantagePoint A.I., LLC 
November 2020 
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The Concept of Money 

What Is Money? 

We all take money for granted and assume we understand it because we have used money to buy 

“stuff” all our lives. 

But if we don’t truly understand money, a problem occurs where we provide the people who do 

understand it tremendous power over us. Relinquishing our autonomy and power, of course, can be 

quite destructive. 

In theory, money can be anything you imagine.  

For example, the U.S. government could make shares of Facebook, Apple, Netflix and Google “money” if 

they chose. Literally any commodity could serve as money. The point is the purpose of money is to 

allow free trade between people. Historically, almost everything you could think of has acted as 

money and each form of money has its own unique problems. 

A Very Real Example from America’s History 

Up until August 15, 1971 the United States was on a Gold standard. 

The price of Gold was $35 an ounce. You could take $35 and go to a bank and exchange it for one ounce 

of gold. Things changed on August 15, 1971 when President Richard Nixon addressed the nation and 

removed the dollar from being backed by Gold. The result is our current era of FIAT currencies for the 

last 49 years. 

How did all that work out?  
We have a large enough sample now to observe some very important markers that once you see them 

you cannot ever “unsee” them. 

On August 16, 1971 the Dow Jones Industrials closed at 888.95. It rallied over 32 points on the 

news of the U.S. dollar no longer being backed by Gold. 

Today it is trading at 27,427.83.   

The gain in the Dow over the last 49 years has been 2,985%! 

Sounds impressive doesn’t it?   

But now let’s look at something else -    

Gold on August 16, 1971 was trading at $35 an ounce.  

Today it is trading $1900. 

The gain in Gold has been 5,429%.  

Gold has outperformed the Dow Jones Industrials Average by 82%.   
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Most people never notice the toxic chicanery and the economic sleight of hand that occurred when we 

adopted a fiat standard. 

If, in August 1971, you invested $10,000 in Gold,  

it would have a market value today of $540,000. 

If, on the other hand, you invested $10,000 in the Dow Jones Industrials Average, 

it would have a market value today of $298,000. 

While this difference is staggering, the point is that up until August 15, 1971 

Gold and Money were synonymous.   

Gold and Money were not separate asset classes. The first economic observation you can make is that 

the Dow Jones Industrials Average, which is an Index of the best performing companies in the United 

States, has massively underperformed what standard money used to be over the last 49 years. The 

greatest bull market in stocks has occurred when you price stocks in FIAT. However, when you price 

stocks in GOLD it is not a BULL market at all.  

In other words, there has been a whole lot of currency debasement going on! 

Let’s ignore the talking heads on TV who fear Gold is a “dead asset” that pays no interest. The data 

shows in the post-gold-standard world, Gold itself has been a far better store of value than equities.  

For whatever reason, the mainstream media, the government, the investment banks, and even many 

Americans, seem to have a hard time accepting this. But the numbers don’t lie.  

Since President Nixon took us off the Gold Standard on August 15, 1971, Dow Jones Industrial Average 

looks more like a sideways market with a downward bias. 

Please note: 

This is not comparing The Stock Market to Gold. Instead, recognize that MONEY (which was GOLD), has 

massively outperformed the best performing stocks in America. 

Let’s Talk Coin 

Coins have been used as a form of currency since 650 BC.  They were minted and weighed carefully.  Our 

current dominations had meaning when it came to pre-1964 U.S. coinage. 

In 1960, a simple loaf of bread cost twenty cents.   

Today, that same loaf of bread costs almost $3.90.   

That is a 1850% increase in price.  

But now take those exact same two pre-1964 dimes and you’ll 

notice that because each dime was made of 90% Silver that it 

has an intrinsic value of $1.97 based upon current Silver prices 

and the melt value of the coins.   

https://vantagepoint.clickfunnels.com/market-movement-webinar-optin?src=MMWebinar_Internal_Crypto_Ebook_Direct
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The two dimes would be worth $3.94 and would still allow you to purchase the same loaf of bread with 

the same coinage and get change back!  Once again, the FIAT observed an 1850% increase in prices 

while the asset backed currency maintained its purchasing power. 

Price is merely a ratio of exchange.  

Price communicates that you will get _____amount of an item for ______amount of a currency.  

If you price an item in a fiat currency which is being devalued every year, and possesses no intrinsic 

value, you and every economist in the world will see massive loss of wealth and purchasing power. The 

task at hand is to price all goods and services in terms of other assets which possess intrinsic value to 

really understand what is causing the price to change. 

Now here is the wrinkle that economists who believe in the power of Central Planning and Fiat 

Currencies always overlook or refuse to confront:   

That same $10,000 that you could have invested in stocks or Gold, in order to keep pace with inflation 

and maintain its purchasing power over the last 49 years, would have to be worth $64,000 today.  

If you took that $10,000 of paper currency and buried in a coffee can in your back yard it would have 

lost over 85% of its purchasing power! 

In short, what we used to value as money, still maintains its purchasing power better than equities and 

FIAT. 

These examples illustrate everything you need to know about Fiat 

currencies and the source of wealth inequality in a society.  
 

Many people who are poor and/or financially illiterate define “normal” as the prices of everything which 

is consistently going up; they never recognize that currency is being debased. 

Up until August 15, 1971, money was a good store of value because every dollar could be redeemed for 

gold.  But as the French Philosopher, Voltaire proclaimed 300 years ago, “all paper money eventually 

returns to its intrinsic value: zero.” 

 

 

https://vantagepoint.clickfunnels.com/market-movement-webinar-optin?src=MMWebinar_Internal_Crypto_Ebook_Direct
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Keeping It Currency 
Learning from History  

“Those who cannot remember the past are condemned to repeat it.”  

-  George Santayana, 1905 

With a quick review of history, you’ll realize there have been thousands of instances of paper currencies 

failing. Over the past century there have been 55 episodes of fiat currencies failing. This is a huge 

percentage when you consider that the World Bank only has 187 developing countries that it monitors.   

Consider the following: 

Every fiat currency in the world has the same identical structure: 

• They are backed by a government 

• They are not pegged to any commodity of value 

• Their currencies are all slowly debased by inflation 

• The average lifespan of a fiat currency is about 50 to 75 years 

• The rate of debasement is set and established by a group of monetary authorities and 

experts who we are required to trust will manage the value of the currency effectively 

When citizens are confronted by this reality, wealthy ones immediately treat fiat currency like a hot 

potato. They use it to acquire other assets to store their wealth in. Things like real estate, stocks, 

precious metals, collectibles, art, numismatics, etc. become money magnets to avoid the slow erosion of 

value and downright destruction that all fiat currencies eventually produce. 

Those that are financially illiterate (unaware of the dangers associated with fiat currency) often leave 

their wealth in cash…only to see it evaporate like an ice cube on a hot summer’s day by the monetary 

experts.  

This debasement is not an act of God, it’s not merchants raising their prices haphazardly, it’s not 

speculators betting on a lower currency value.  

It is policy. 

In Q3 of 2020, Fed Chairman, Jerome Powell made the following statement: 

“Many consider it counterintuitive that the Fed would want to push up inflation.  However, inflation 

that is persistently too low can pose serious risks to the economy.” 

When a nation’s top central banker tells you they have to increase the amount of debasement of the 

currency that needs to occur, it’s probably a pretty good idea to pay attention. 

The good news in all of this is that you don’t need to be fearful; there are very consistent and 

predictable patterns which have occurred in all hyperinflationary times—they are like a controlled 

demolition that has lost control. 
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Paying Attention to The Signals 

Red Flare #1 

Government spending gets out of control where 40% of the nation’s deficit is used to pay 

interest on the existing debt, and spending as a percentage of GDP is over 80%.   

The United States has been here since 2012. 

Red Flare #2 

The Central Bank of the country is forced to purchase government debt as other bidders stop 

purchasing the countries debt obligations.  

The United States did this in April of 2020.  

Interest rates are so low on U.S. Debt that our Central Bank is the only entity purchasing Bonds 

at government auctions.  

Would you invest in a Ten-Year Bond yielding .6% when the Chairman of the Federal Reserve 

is telling you that they are going to target a 2% inflation rate? 

Let’s be clear, the U.S. Dollar is the Reserve Currency of the world. If the dollar fails, so will every 

other nation. But hope is not a strategy. When the Chairman of the Fed tells you debasement 

will accelerate, it’s important to understand what that means in terms of whatever wealth 

accumulation plans you have. 

Red Flare #3 

In all instances of hyperinflation, when a sovereign currency loses 20% of its value in relation to 

other sovereign currencies within a period of a month, the public stops using that currency and 

a quick evaporation of value occurs.  For example, the Venezuelan Bolivar has been in a free fall 

for 8 years. However, in May of 2013 it lost over 20% of its value against the U.S. Dollar in one 

month. From that point forward, confidence in using the Bolivar has completely failed. 

Red Flare #4 

Employee wages start to become indexed to something more stable like gold or a foreign 

currency and employees in a worst-case scenario request payment on a daily basis. 

How Bad Could It Be?! 
While all of these are horrific realities, they are all a far cry for the Federal Reserve’s crisis of a projected 

inflation rate of 2% in the United States.  What skeptics of the Federal Reserve believe is that playing 

with inflation is like playing with fire. The damage can be irreparable and when confidence is lost in the 

currency, it’s literally game over. 

Let’s look at a handful of the most notable hyperinflations which have occurred in the last century.  

(Please note they all started with a printing press that the government thought they could control.) 
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Every transaction that has ever occurred demonstrates that price is merely a ratio of exchange between 

two items.  What every period of hyperinflation demonstrates is that value evaporates when you 
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measure the value of an asset with a currency which is being debased.  These debasements can take 

centuries in some instances. The 1913 dollar for instance has lost almost 99% of its purchasing power. 

The best plan for traders moving forward is first to be aware of the dangers entailed in holding fiat 

currencies when a debasement is announced. 

For traders, it is crucial to recognize that inflation forces all market participants into shorter and shorter 

investment horizons with whatever economic decisions they make. 

Question:   What has proven to be the greatest stores of value over the last decade? 

Answer: Bitcoin, Gold, and High Tech Stocks. 

The volatility we have witnessed so far in 2020 has devastated most retirees, savers, and investors. 

Following conventional advice is likely a recipe for negative returns. The average person has seen their 

nest egg decimated as financial wealth evaporates. But Power Traders focusing only on short term 

trends in the FAANG stocks have done amazingly well. 

That's why you have to decide—right now: How you're going to play your cards? 

The following charts illustrate how VantagePoint Power Traders READ the price action to anticipate 

tomorrows headline NEWS. More importantly, look at how the artificial intelligence kept traders on the 

right side of the downtrend every step of the way. 

 

 

 

This is the power of artificial intelligence in action. 

This is what makes it absolutely necessary… and unique.  Vantagepoint AI was the first company in the 

world to give independent traders the power of artificial intelligence for their own computers. 

Whether you are applying it to a broad market indexes like the S&P 500 Index and the Dow Jones 

Industrials, or to an Individual FAANG stock or Gold or Bitcoin, artificial intelligence has a long memory 

but also a predictive, data-driven forecasting capability unlike any other tool for traders. 

https://vantagepoint.clickfunnels.com/market-movement-webinar-optin?src=MMWebinar_Internal_Crypto_Ebook_Direct
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Machines Don’t Get Embarrassed  

Machine Learning is designed to learn from experience and make the best statistically relevant decision 

moving forward. Mistakes for machines are just learning; for humans it brings a watershed of emotions 

that often taint our decision-making capabilities.  A.I. outperforms humanoid analysis hands down every 

time. 

While the recent stock market implosion has erased trillions of dollars, cumulatively, from traders’ 

accounts; it has, however, made a handful of traders fabulously wealthy. People will sit around together 

for hundreds of years debating why the recent implosions occurred.  Great traders won’t get distracted 

by the fish tales; the only thing a great trader is concerned with is PRICE.   

Stories are designed to capture the imagination.   

Traders need to focus on the probabilities of making the right move at the right time. 

https://vantagepoint.clickfunnels.com/market-movement-webinar-optin?src=MMWebinar_Internal_Crypto_Ebook_Direct
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Currency debasement is no longer a theoretical argument.   

It is transparent government policy.  

Position yourself accordingly. 

Remember, artificial intelligence has decimated humans at Poker, Jeopardy, Go! and Chess.  

Why should trading be any different? 

Intrigued yet?   
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Is Our Money Broken? 

When Does The Printing Press Stop? 

Printing press money makes it easy for governments to justify things in the name of the greater good.  

For example, why don’t we run out of money for wars that never end?  Governments run the printing 

presses to cover those pesky expenses…after all it’s only 2% inflation.  

Investopedia defines “income inequality” as an extreme concentration of wealth or income in the hands 

of a small percentage of a population,” often referred to as the top 1%. 

This unequal distribution of income is traditionally blamed on things like globalization, loss of 

unionization power, skill-based technological change, immigration of less educated workers, cost of 

college premiums, drug use, politics, and race. 

But the key driver of income inequality that often goes unspoken is — inflation.  

The impact of inflation on income is baked into the fiat monetary system – so it is largely unrecognized. 

The relationship between inflation and fiat currencies is that they enrich the wealthy and drive the poor 

into deeper poverty. This has been occurring for over 100 years in the United States because a majority 

of the American population does not understand how money or the economy works.   

The simple rule the wealthy follow is to keep as little of their wealth as possible in cash so that it 

cannot be debased; and instead, we encourage the poor to use credit and cash. 

When President Nixon severed the US Dollar completely 

from GOLD on August 15, 1971 our monetary system 

became FIAT-- a currency system that is decreed to be 

legal by the full faith and power of a government.  

Money is now only backed by political promises.  

And it’s not just the United States, all governments today 

manage FIAT currencies.  

While we would all like to give central bankers the benefit 

of the doubt, it is very difficult to ignore that under their 

stewardship the value of the U.S. Dollar has lost almost 

99% of its purchasing power. 

https://vantagepoint.clickfunnels.com/market-movement-webinar-optin?src=MMWebinar_Internal_Crypto_Ebook_Direct
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Now go a step further: evaluate for yourself what value the U.S. dollar will hold in one or two years since 

the monetary authorities have added close to $5 trillion of new money during 2020.  Since that new 

money is not backed by any commodity or product it appears that this will only debase the currency 

further. 
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No Upside. All Downside.  

How is this good economic policy? 
 

 

 

The “visionary” theme of the Fed’s new policy announced at the Jackson Hole, WY meeting is to push 

interest rates down to zero while simultaneously targeting a slightly higher than 2% inflation rate.    

Often when you hear about Fed policy there is a lot of “grey” which is subject to interpretation.  But the 

challenge with this policy announcement was how black and white it was, and how few seemed to 

comprehend it.   

No journalist asked the only three questions which mattered.  

Instead, there was a lot of verbose chatter about technical economic terms and the journalists seemed 

to strive to sound ‘intelligent’ rather than asking the probing questions that really matter. 

https://vantagepoint.clickfunnels.com/market-movement-webinar-optin?src=MMWebinar_Internal_Crypto_Ebook_Direct
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The policy paper read as follows: 

The Federal Reserve expects to keep interest rates near zero until at least 2023 to help 

reinvigorate the coronavirus-stricken economy, the central bank announced Wednesday in 

opting to leave rates unchanged. The widely expected decision to stand pat on interest rates is 

in line with the Fed's recent policy shift.  “Many find it counterintuitive that the Fed would 

want to push up inflation,” Powell said in prepared remarks. “However, inflation that is 

persistently too low can pose serious risks to the economy.” 

Real Rate of Return 

One of the key principles of investing and good economic policy is a principle called the “Real Rate of 

Return.”  This idea is the bedrock of basic investment analysis.  It’s calculated by taking the yield of an 

asset and subtracting the projected inflation.  

So, if the Fed’s policy paper was accurate, the yield on a 10 Year Treasury Bond was ZERO, and inflation 

was at 2%, that means that the real rate of return for investing in any American Treasury instrument, 

moving forward, was negative 2%.   

Billions of dollars mature every week from past Treasury activity.  They usually just roll over their 

commitments to another U.S. Treasury bond at least 10 years into the future. Here is an important 

question:  Who is going to buy any American credit obligation when your net return is best case is 

negative 2% per year?  How does anyone get convinced that a “guaranteed loss of money” is a good 

idea for them to pursue?   

How in the world is this good economic policy? 

 “Is this good economic policy” is the most important question of all regarding the Fed controlling 

American interest rates. For the last 30 years the only organization purchasing Japanese debt is the 

Japanese Central Bank for the same financial reasons. During this time frame Japan, the third largest 

economy in the world, behind the U.S. and China has languished economically. 

The unintended consequences of such policies is how toxic and damaging it is for Central Planners to 

control interest rates.  It sounds very altruistic and noble, but the long-term effects of such policies are 

very destructive.  

Every public pension program that has been created has its solvency threatened if they cannot yield at 

least 7%. These pension programs have created social contracts with millions of retirees. All of these 

local, state and federal employees are now put at greater risk. How does a pension program which is 

specifically chartered to invest in the safety of government credit return 7% when the Fed Chairman is 

guaranteeing that the best-case investment return on American credit is negative .58%?  

How is this good government policy? 

As of this writing, the 30 Year Treasury Bond is yielding 1.42%.  Subtract your average 2% inflation target 

from that yield and you end up with a negative -.58%.   

How is this guaranteed loss good for anyone? 

https://www.vantagepointsoftware.com/blog/unintended-consequences/
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Risk-free Financial Rate 

Directly related to the real rate of return, the cornerstone of all valuation models in finance is what is 

referred to as the “risk-free financial rate.”  This benchmark is incorporated as the foundational metric 

for all of finance. Every cash flow, business valuation and options pricing model in existence bases all of 

its calculations from what is the rate of return someone could earn, if they did the least possible and had 

zero risk.  

In practice, however, a truly risk-free rate does not exist because even the safest investments carry a 

very small amount of risk. Thus, the interest rate on a three-month U.S Treasury is often used as the 

risk-free rate for U.S.-based investors.   

The 3 Month Treasury Bill Rate is at 0.10%.   

If I earn .10% on my t-bill over 90 days, and subtract my .5% for inflation adjusted quarterly, I 

come up with a negative risk-free rate of minus -.4%.   

Excuse me, Mr. Fed Chairman, you’re telling me I will lose .4% every 90 days? 

Is this the best-case scenario for government debt? 

Where is the upside?   
I lose 4/10ths of 1% every 90 days if I place my money in U.S. T-bills, assuming the Fed can hit 

their 2% inflation target.  If I don’t participate, and place my money underneath my mattress, I 

lose 5/10ths of 1%.   

Once again, no upside.  All downside.   

How is this good economic policy? 

Is Retirement Even Possible? 

Now let’s factor in the issue of retirement. How do you retire in this environment?   

Most of us want to be able to save our money and then retire when we have done the effective 

economic planning for their future.  Retirement planning at its essence has always been about buying 

cash flow. Traditionally this has been done by purchasing U.S. government bonds.  

Just a decade ago, a retiree would scrape together their life savings and if they wanted $50,000 a year in 

income, they would buy one million dollars of U.S. government bonds at 5%.  

Today that 10-year government bond is yielding 6/10ths of 1%.   

If you invest one million dollars with the U.S. Treasury, today you get $6,000 a year…and then lose 

$20,000 in purchasing power to inflation.   

Where is the upside?  Since this new “visionary” Fed policy is in place till 2023, has the Fed literally 

outlawed retirement until then? 
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Whether the Federal Reserve openly acknowledges this or not, we’re talking about trillions of dollars 

that will now chase yield in other asset classes. Unless they’re convinced losing 2% per year is in their 

best interest. 

Watching the Federal Reserve press conference shines a light on what truly drives markets.  There is 

only one other question to consider: where is all of this money that would traditionally roll over into 

Treasury Bonds going to go?   

There are only three choices. 

❑ Stocks 

❑ Precious Metals 

❑ Bitcoin 

We’re talking about trillions of dollars that will be moved amongst these three categories in the coming 

years as people try to retain the purchasing power of their assets and stay out of U.S. Treasuries. 

The Consumer Price Index (CPI) 

Economists and the talking heads in the financial media love to talk about the Consumer Price Index 

(CPI) as the boogeyman metric of inflation. This is a distraction because the CPI bears no resemblance to 

day-to-day living, we all encounter in our finances.  The truth is that Consumer Price Index is literally a 

cherry-picked basket of goods and services that is designed to hide not actual financial costs we all 

endure and the impact of inflation based upon the type of goods or services that you are looking to 

acquire. 

There are four or five different classifications of goods and services which consumers are most familiar 

with in terms of dealing with a loss of purchasing power. 

Category 1 – Deflationary Goods 
These are all the goods like software, electronics, apps, microchips, processors, computer 

equipment, video, music. Items like generic goods and commodities. These are goods which 

have been de-materialized and sold on the internet.  Often these are goods produced by a 

robot. They are highly deflationary and fall in price every year as it costs less and less to produce 

them. 

Category 2 – Standard Goods 
Branded consumables, traditional government services.  These are generic goods which 

traditionally go up in price by roughly 1% to 2% per year. 

Category 3 – Luxury Products 
Scarce products, elite education, elite medical services.  These items have been going up in price 

by roughly 6% to 7% every year for the last 30 years. Price an Ivy League Education today and 

you are looking at $70,000 per year.  In 1990 that same education only cost $10,000. The 

compound rate of inflationary growth has been roughly 7% a year.  Gold fits into this category as 

it has been growing at roughly 6% per year. 
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Category Four – Inflationary Assets  
These include Bonds (Credit), Stocks, Scarce Art, Luxury Real Estate. which have been growing 

between 8% and 24% per year over the last 10 years. If you own them, you have done extremely 

well in terms of protecting your purchasing power. 

Category Five – This Is a New Category of Assets 

These are scarcest of all assets and it includes cryptocurrencies.   

Want to hazard a guess as to what the best performing asset class of all time has been?   

The answer is Bitcoin. 
Bitcoin is the least understood of all major investments.  It is only 11 years old.  But in that time frame it 

has become the 6th largest currency in the world. 

88% of all Bitcoin have already been “mined” and it will take another 140 years for the remaining 12% of 

Bitcoin to be created.  This is the hardest money in the history of money.  Where huge financial 

uncertainty exists, Bitcoin flourishes. 

Bitcoin is also the only currency in the world that has a fixed limited supply that cannot change.  There 

will only ever be 21 million Bitcoin and 18.5 million have already been created. 

The Federal Reserve and their current negative yield policy is the best and boldest marketing and 

advertising campaign for Bitcoin! 

If you have bonds maturing anywhere between now and 2023, where are you going to place those 

funds?  That is the decision that trillions of bond dollars will have to decide moving forward.  This YIELD 

CHASE will be the driving force behind stocks, gold and Bitcoin for the next three years. 

“Cash Is Trash” 

The largest hedge fund manager in the world is Ray Dalio of Bridgewater Associates.  Mr. Dalio has 

proclaimed in his speeches that “cash is trash.”  If the Fed has decided that their best monetary policy is 

to debase the U.S. Dollar, it’s imperative that you consider how you are going to position yourself in the 

markets for the next few years. 

There is a high likelihood that very large percentage of these bond funds will find their way into Bitcoin.  

As long as Treasury yields are guaranteed negative, the yield chase is almost certain.  The greatest threat 

to Bitcoins ascendancy is good government policy.  According to Fed Chairman Jerome Powell we will 

not see a change in policy till the end of 2023. 

So, what’s a trader to do? 
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Bitcoin:  More Of The Basics 
Bitcoin is the first cryptographic currency.   

It is: 

Decentralized it does not have a specific location. 

Borderless it is without boundaries or restrictions. 

Trustless verification occurs through consensus of all computers on the network, not 

through a central authority, middleman, personality or political figure. 

VTN it has a value transfer network that allows the transfer between any two parties 

anywhere in the world without the permission or interference of any other 

authority.  The amount of time it takes depends on how busy the network is. It 

can take as long as a day for a transaction to clear and as little as a few seconds. 

Currency it is a recognized system of money that cannot be counterfeited. 

 

At its essence, Bitcoin is digital scarcity.  Since all other digital products can be easily reproduced and 

“counterfeited”, Bitcoin does for money, what the internet did for information.   

Where It All Started 

Against the backdrop of the 2008 financial crisis, an anonymous programmer by the name of Satoshi 

Nakamoto was putting the finishing touches on a cryptographic currency protocol called Bitcoin.  On the 

very first block of the Bitcoin blockchain he wrote: “The Times 03/Jan/2009 Chancellor on brink of 

second bailout for banks.”   

He was referencing the following article: 

 

Since its launch in 2009, Bitcoin has taken the financial world by storm.  

https://vantagepoint.clickfunnels.com/market-movement-webinar-optin?src=MMWebinar_Internal_Crypto_Ebook_Direct
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In 2010, one Bitcoin was worth $0.003 

In December 2017, Bitcoin hit its all-time high of almost $20,000 

An increase of 6.6 million times of its original value.  

In short, Bitcoin has been the best performing 

asset of all time. 
In Q3 of 2020, the price of a Bitcoin hovers at around $11,000 a Bitcoin. Estimates are that there are 

about 30 million people who hold a portion of their wealth in Bitcoin. 

But Bitcoin's story is about more than just price - it is also deeply rooted in an ideology that believes in 

that government should never be able to counterfeit or confiscate your wealth for any reason. This idea 

in and of itself is the fuel that drives people to study and commit to really understanding Bitcoin before 

they fall down the “Bitcoin rabbit hole.” 

Historically, debasement is something that is built into all fiat currencies.  Central banks feel that they 

can debase a currency to better manage an economy 

A currency is an important part of an economy, but it is not the economy.  

One of the other amazing innovations about Bitcoin is that it has a very clearly defined limited supply of 

21 million. There have been over 18.5 million Bitcoin already created in the last eleven years. But the 

remaining 2.5 million Bitcoin will take over the next 120 years to be produced. This makes Bitcoin one of 

the scarcer forms of money in the history of the world. 

Rather than creating more money out of thin air, Bitcoin has a deflationary monetary policy. The 

creation of new Bitcoin is created in a transparent code which anyone can audit at any time. No 

backroom deals. No small powerful groups of self-interested politicians claiming they have the solution 

as to how much money should be printed this week. 

Bitcoin was created to put a global, digital, peg on fiat currency. Since 1971, money around the world 

has not attached to any intrinsic value.  

This is why we see so much financial engineering in everything today. 

Central bankers know digital currencies are better than the current versions. They are scurrying to 

introduce new currency because of the threat that Bitcoin poses to their power.   

Soon we will see a digital dollar. A digital yuan. A digital euro. 

The design of these currencies will have changed. However, their fiat nature is what will continue to 

make them dangerous to embrace. 

People sense that something is systematically wrong in our economy. The world we all knew 40 years 

ago is not the same world we live in today. Fiat money, runaway fiscal spending and inflationary 

monetary policy is causing the boom-bust cycle to accelerate. Future episodes of the Great Financial 

Crisis and the Current Economic Lockdown are all but guaranteed because exponential debt growth 

caused them and further debasement of fiat currency will only strengthen this trend. 
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Central bankers know that they are directly responsible for the widening wealth inequality gap that 

exists. Their job is not to manage wealth inequality or the sustainability of the currency; their primary 

function is to manage the economy. 

We are witnessing a loss of faith in the fiat system and that model of governance.  Press releases from 

the Federal Reserve do very little to change the reality of this income inequality chart which has been 

documenting the abuse that fiat currency has created for decades. 

 

In short, our money is broken. 

 

https://vantagepoint.clickfunnels.com/market-movement-webinar-optin?src=MMWebinar_Internal_Crypto_Ebook_Direct
https://vantagepoint.clickfunnels.com/market-movement-webinar-optin?src=MMWebinar_Internal_Crypto_Ebook_Direct
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Everything You Wanted to Know About Bitcoin* 
(*but were afraid to ask) 
 

In October 2008 as the economy imploded from the Great Recession, an anonymous technologist by the 

name of Satoshi Nakamoto sent a message to a forum of cryptographic enthusiasts alerting them that 

he had created a new peer-to-peer money. 

This white paper, which has been downloaded millions of times by fans and critics alike, has changed the 

discourse on what money is and how it affects our ideas of value as we move forward in the digital age. 

Almost twelve years later, Bitcoin maximalists proclaim that this new cryptocurrency is the answer to all 

the financial problems associated with fiat currencies which can be printed, counterfeited, and debased 

at will.   

Furthermore, Bitcoin provides its users an opportunity to send money to anyone in the world without 

needing a trusted middleman to authorize, confirm and verify the transaction. This, in a nutshell, is what 

makes Bitcoin truly revolutionary and disruptive to the entire payments and financial industry. 

Critics, on the other hand, imply that only governments can create a currency and that Bitcoin is 

destined to fail because it does not have the right to act in a capacity that has historically been held only 

by sovereign governments. 

Clearly the battle lines have been drawn and the debate rages on.   

It is noteworthy that Bitcoin has attained this success purely on word of mouth and without a marketing 

or public relations department.  But, because of these very strong and controversial perspectives 

surrounding Bitcoin, its function and boundaries, it’s very easy to find level-headed analysts who will tell 

you in the same breath that “Bitcoin has the capacity to rise in price to one million dollars in price or be 

completely worthless in the very near future.”  Normally, when something new is created the path 

forward is obvious.  But in the case of digital currency the inventors and the vested financial interests in 

the government appear to have contradictory aims and objectives. 

  

https://www.bitcoin.com/bitcoin.pdf
https://vantagepoint.clickfunnels.com/market-movement-webinar-optin?src=MMWebinar_Internal_Crypto_Ebook_Direct
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How Bitcoin Functions 

The history of Bitcoin is fraught with intrigue and mystery.  A technology rises from the ashes of one of 
our nation’s largest financial crises.  Political idealists project visions of societal liberation upon it while 
establishment bureaucrats heap contempt and scorn upon it.  Technologists on the other hand are 
transfixed by it, seeing almost unlimited possibilities to change the world. 

The simplest way to understand Bitcoin is to examine its similarities and differences with traditional 
payment networks. 

When you go to the store to buy something using your normal bank card this is what 
happens: 

❑ You give your debit card details to the vendor. 

❑ The vendor electronically asks the bank if you have enough cash in your account to verify that 
the transaction is good. 
 

❑ The bank checks its ledger to verify your account balance. 
 

❑ If your bank balance is greater than the purchase you want to make, your transaction is 
approved. Your balance is reduced by your purchase amount and this amount is credited to the 
vendor’s account. 
 

❑ The bank takes a small percentage fee for its efforts in verifying this transaction. 

What makes Bitcoin revolutionary is the basis of what Satoshi Nakamoto observed about the process as 

it occurs millions of times a day; he posited this simple question:  

How can I eliminate the bank middleman from that transaction and still maintain the integrity 

of the transaction?   

In other words, who else would you trust to oversee the records and transactions and not alter them in 

any way?  Up until the time Bitcoin was invented this was impossible. 

 

Satoshi Nakamoto’s brilliant insight was to remove the bank as a centralized trust authority and instead 

to create a decentralized ledger referred to as the blockchain, which resides on every computer on the 

network.  These auditors and their computers are called “miners” who verify the integrity of all 

transactions that occur and get paid a small reward in Bitcoin for their auditing efforts.   

The network of miners establish consensus before a transaction is verified, authorized, and posted on 

the decentralized ledger. This consensus has proven to make Bitcoin counterfeit-proof while 

simultaneously allowing individuals to interact with each other financially without the need of a central 

authority. 

Earlier we discussed five key points that make Bitcoin so different; you can see now that these key 

functions make Bitcoin the phenomena that changes everything – Bitcoin is decentralized, borderless, 

trustless, has its own value transfer network, and is a currency. 
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The chasm that exists between what the mainstream media believes that Bitcoin is and what 
technologists claim is enormous. Yet these words best describe the implications that Bitcoin has created 
for our current monetary system. More importantly, these words clearly show how antiquated our 
current digital payment networks are comparatively. 

At its most fundamental level Bitcoin is a breakthrough in computer science as it has created a 
technological structure to establish verification and trust between unrelated parties over an unsecure 
and untrusted network like the internet. The powerful consequence from this is that Bitcoin allows one 
internet user to transfer a digital property to another internet user in a manner that is safe, secure, can 
be verified and anyone can observe the legitimacy of the transfer. All of this occurs in a manner where 
only the owner of an asset can send it, and only the recipient can receive it, yet everyone if they choose 
to can validate the integrity of the transactions.  And to top it all off, Bitcoin accomplished all of this for 
substantially less cost than what the current trusted authorities and middlemen like banks charge for 
their services. 

The Impact on a Digital Society 

In our current digital society, the majority of payments are made via the web by means of a middleman 

related service: a credit card company like Amex, Visa, or Master Card or a digital payment provider 

such as PayPal, Google Pay or Apple Pay, or an online platform like WeChat in China.  

Traditionally moving towards digital payments brings with it the reliance on a central figure or entity 

that has to approve and verify every payment. This is what has occurred naturally as the world economy 

has moved from cash which you can carry, transfer, and verify yourself to digital bits that are stored and 

verified by a third party.  It is worth thinking about the cost of this convenience as technologists would 

warn us that, unless we are careful, we are also providing extraordinary powers to those who could 

potentially oppress us.  This has occurred already in countries like China where political dissidents are 

banned from being able to make or receive digital payments. 

Over the years there has been a lot of discussion in the Crypto community about the possibility of 

Bitcoin being banned by governments. This perspective is often presented because of how Bitcoin 

operates outside the traditional banking system. However, Bitcoins fundamental design is such that it is 

very difficult to ban. As long as someone has an internet connection and a Bitcoin wallet, they can 

engage in Bitcoin. Try as they might, Bitcoin can’t be pushed away just because it threatens the financial 

power structure. This is also one of the uniquely powerful qualities of Bitcoin. Furthermore, it has a 

market capitalization of roughly 180 billion dollars which is larger than the existing money supply of 

many industrial countries. 

This truly is a remarkable innovation that has tremendous implications for commerce, politics and 

monetary systems around the world. 

The End of Transaction Fees 

Since Bitcoin consists of a transparent distributed ledger (the blockchain), it has become a source of 
tremendous innovation around the world. Sending someone Bitcoin is as easy as sending an email.  More 
importantly there is no authorization required and, in many cases, either no fees or very low fees for 
creating the transaction. 
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Currently about 300,000 transactions occur on the Bitcoin network every day. Never before in history 
have we been able to send small amounts of value, sometimes down to a few pennies to anyone in the 
world.  Existing payment networks charge additional fees between 2% and 5% in the developed world 
with a corresponding amount charged for every transaction that occurs. 

For example, it is quite common for a small business that is processing credit card transaction to pay over 
50 cents per each transaction on top of whatever finance charge is agreed upon. In many areas of the 
world credit card fraud risk is so high that merchants will not accept transactions from certain regions 
because of the high chargeback and fraud ratios. Bitcoin changes all of this and permits commerce to 
occur where once it could not. 

Bitcoin allows for nano micro transactions to occur which allows content and media to be monetized for 
very small financial amounts.   

We’re talking amounts of less than five cents which has never been available till today. 

That last part is enormously important and speaks to the heart of why Bitcoin has captured the 
imaginations of many entrepreneurs online.  Some businesses operate on very small profit margins.  
When they do the math and realize that they are paying 2% to 5% or more to a bank, they realize that 
the way they are conducting their affairs is counterproductive.  If they transact with Bitcoin and save 
that 2% to 5% those funds can be reinvested in their businesses, passed back to consumers or even 
possibly taxed by the government. Working with the traditional payment networks of yesteryear clearly 
is the worst option in this regard. 

Bitcoin is by far a more productive and efficient means of transferring value between parties.  If you 
question this, simply go to a bank and try to transfer a small amount of money to somebody somewhere 
else in the world.  The transaction fees are huge, there are lengthy time delays, the exchange rates are 
terrible, and the teller will scratch his or her head along with you as to why a cash transfer between two 
parties can take over a week to arrive at its destination.   

Or try to use an international ATM! You end up paying very high service fees to access your own money if 
you can access your funds through the nation’s ATM network at all. 

https://vantagepoint.clickfunnels.com/market-movement-webinar-optin?src=MMWebinar_Internal_Crypto_Ebook_Direct
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What Do The Critics Say? 

Critics of Bitcoin point to its historical volatility and question its store of value since it has been known to 
lose more than 25% of its price in a single day.  While this is true, supporters of Bitcoin claim that this 
volatility is the result of “growing pains” as well as the reality that enemies of Bitcoin often engage in 
very aggressive short selling to discourage more supporters from entering the marketplace. 

What critics often overlook is that Bitcoin can be used entirely as a payment system; merchants do not 
need to hold any Bitcoin currency or be exposed to Bitcoin volatility at any time as they can immediately 
convert their Bitcoin to the currency of their choice. Any consumer or merchant can trade in and out of 
Bitcoin and other currencies any time they want.   

Furthermore, merchants are attracted to Bitcoin because it eliminates the risk of credit card fraud or the 
theft of credit card information from a merchant’s computer server. This is the form of fraud that 
motivates so many criminals to put so much work into stealing personal customer information and 
credit card numbers and has created a thriving black market on the dark web. 

You might remember a few years ago that the retailer Target was breached, with a huge hack that stole 
70 million consumers’ credit card information. The ripple effect was felt for months both for Target and 
for consumers. 

If Target was using Bitcoin, here’s how transactions would work: 

• You go to the checkout station but instead of handing over your credit card to pay, you use your 
smartphone and take a snapshot of a QR code displayed by the cash register.  

• The QR code would include all the information necessary for you to be able to send Bitcoin to 
Target.  

• You simply then click “Confirm” on your phone and the transaction is done (including converting 
dollars from your account into Bitcoin). 

Target is thrilled because it has the money in the form of Bitcoin, which it can immediately convert into 
dollars if the company wants to, and it paid very low payment processing fees. The consumer is happy 
because there is no way for hackers to steal any personal information. Identity theft becomes an 
impossibility. 

Now let’s address the criticisms related to Bitcoin being a haven for criminal behavior.  Mostly this is a 
myth created by sensationalized media coverage.  It is true that criminals could use Bitcoin as easily as 
they have used cash in the past.  But the difference is that, like email, which is traceable, Bitcoin is not 
anonymous but rather pseudonymous.  Since every transaction is logged on the network forever, it is 
very easy for law enforcement to trace Bitcoin addresses and capture criminal behavior.  As a matter of 
fact, there are numerous cryptographic forensic services dedicated to helping law enforcement 
determine who owns certain Bitcoin addresses. 

What is very exciting and promising about Bitcoin is that it can be a major force for good; it can bring a 
large number of “unbanked” people in the world into the modern economic system.   

Roughly 30% of the world’s population does not even have a bank account.  Bitcoin is acting as a catalyst 
through its global payment features to allow anyone to engage financially with anyone else. Since 
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Bitcoins have a powerful property of almost infinite divisibility, down to eight decimal places, it opens 
commerce for sections of the world that have been too poor to participate in modern commerce. 

 

 

  

https://vantagepoint.clickfunnels.com/market-movement-webinar-optin?src=MMWebinar_Internal_Crypto_Ebook_Direct
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What’s The Future of Bitcoin? 

 

Our current economic headlines address why Bitcoin has become very popular among sections of our 
population.  At times during COVID-19, we’ve seen reports of 46 million unemployed regularly; this is 
more US citizens unemployed than the entire population of Canada. 

Let’s revisit the chart of the value of $1.00 since 1913 when the Federal Reserve Bank began managing 
the economy.  You can see that without exception the value of the currency has been debased better 
than 90% of the time. 

We cannot afford to embrace antiquated systems that worked in an era before our technology took 
center stage and leveled the playing field in so many other respects! 

PRICE is the only thing that will make you RICH…  

…or POOR. 

 

https://vantagepoint.clickfunnels.com/market-movement-webinar-optin?src=MMWebinar_Internal_Crypto_Ebook_Direct
https://vantagepoint.clickfunnels.com/market-movement-webinar-optin?src=MMWebinar_Internal_Crypto_Ebook_Direct


 

PAGE 33 OF 45 BROUGHT TO YOU BY VANTAGEPOINT A.I. |      

Using PREDICTIVE Artificial Intelligence in An Era 

Of Digital Currency 
Price changes correlated to the asset classes which are most statistically relevant can create trend 

forecasts which have proven to be 87.4% accurate.  Bitcoin, because of its volatility can be a tremendous 

trading vehicle.  Currently Bitcoin futures contracts trade on the Chicago Mercantile Exchange and 

speculators can purchase smaller custom sized lots on their favorite cryptocurrency exchange. 

In most software systems, when you pull up a chart of Bitcoin, you are looking at it in complete 
ISOLATION. You are not taking into account any of the key drivers which affect its price: 

• or the volatility of the Chinese Yuan currency 
• or Crude Oil Prices 
• or the NASDAQ 
• the value of the US Dollar 
• or Interest Rates 

All of these factors and more are key drivers to the price movement of Bitcoin. 

This is because markets are globally interconnected.  Here is a graphic of the current, most statistically 
correlated drivers of Bitcoins price: 

https://vantagepoint.clickfunnels.com/market-movement-webinar-optin?src=MMWebinar_Internal_Crypto_Ebook_Direct
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Once you know what the key drivers of an asset are, the artificial intelligence can very accurately 
forecast price 1 to 3 days in advance with up to 87.4% accuracy, which makes trading opportunities 
crystal clear. 

The beauty of artificial intelligence is that it looks at these global correlations for each asset statistically 
to uncover the risks and rewards within the trends. The tools most traders are using rely on single 
market analysis, which puts them at a horrible disadvantage.  Traders blame themselves for timing 
problems, bad trade selection, and lack luster results.  Nothing could be further from the truth, it’s not 
the trader – it’s his/her tools! 

Look at how the Bitcoin chart comes to life with the VantagePoint artificial intelligence forecasts. 

 

Pretty exciting…in fact most traders tell us it is a game changer! 

 

https://vantagepoint.clickfunnels.com/market-movement-webinar-optin?src=MMWebinar_Internal_Crypto_Ebook_Direct
https://vantagepoint.clickfunnels.com/market-movement-webinar-optin?src=MMWebinar_Internal_Crypto_Ebook_Direct
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Money Reimagined 
Back in the mid-1970’s when Inflation was ravaging the American Economy, Former Federal Reserve 

Chairman, Alan Greenspan was Head of President Ford’s Council of Economic Advisers.  In one of the 

most blatant public relations stunts ever witnessed from a financial authority, the Council of Economic 

Advisers put out buttons, brochures, and press releases promoting that they were going to “Whip 

Inflation Now,” complete with caricatures of Uncle Sam cracking a whip towards a dastardly villain. 

 

 

 

The infamous “Whip Inflation Now” campaign was a 1974 attempt to spur a grassroots movement to 

combat inflation in the US by encouraging personal savings and disciplined spending habits in 

combination with public measures, urged by U.S. President Gerald Ford.   

But the economy is more than PR.  When Alan Greenspan became Federal Reserve Chairman in 1987, he 

was never questioned about the effectiveness of the Whip Inflation Now campaign.  By all measures, it 

was a failed public relations stunt; in the 13 intervening years, cumulative prices had increased 130% 

and inflation had averaged almost 7% a year resulting in a 57% loss of purchasing power for the U.S. 

Dollar. This campaign, and all its problems, is at the heart of the U.S. Legacy financial system.  

A 57% loss of purchasing power in 13 years is not the way that INFLATION is WHIPPED into 

submission! 

Recent History 

Over the past fifty years there has been a tremendous amount of research and attention paid to wealth 

inequality and social justice. History clearly shows our system of money creation, financial illiteracy, and 

repeated monetary interventionism contributes to this injustice, over and over again. It is the poor and 

the financially illiterate who are hurt the most by the very system that claims to have their best interests 

at heart! 

https://vantagepoint.clickfunnels.com/market-movement-webinar-optin?src=MMWebinar_Internal_Crypto_Ebook_Direct
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Ray Dalio of Bridgewater Associates is the most successful hedge fund manager of all time and as we’ve 

pointed out, he says, “cash is trash.”  Why would the most successful Hedge Fund manager say this 

when his hedge fund manages over $160 billion assets?  Because it’s worth repeating: the financially 

literate do not hold a lot of cash relative to their net worth.  

Whenever the Federal Reserve makes credit available, those who have access get the “easy money” and 

then they immediately convert it to assets like Real Estate, Stocks, Bonds, Numismatics, Art, etc. to 

escape the depreciating value of the currency. This is a luxury that the poor and financially illiterate do 

not have. This unfortunate “truth” is at the heart of wealth inequality. 

It’s also worth repeating that the Consumer Price Index in 2020 prices is 536.54% higher than in 1971 

when President Richard Nixon eliminated any gold convertibility to the U.S. Dollar.  

• A house that cost $75,000 in 1970 is worth over $200,000 in 2020. 

• Why?   

The house is not worth 2 2/3 times as much, your currency has depreciated by more 

than 60%. 

• For an even more startling display of the debasement of the US Dollar, realize that the 

dollar from 1913 is worth less than 3 cents today! 

Most people think of money as a medium of exchange, but they ignore that the most desired 

characteristic of money is that it also be a store of value.  When money is not a good store of value, the 

people who hold it get hurt the most by its continual devaluation.   

Throughout history different things have acted as money.  Cattle, Salt, Butter, Cocoa, Shells, Beads, 

Silver and Gold are among assets people used as money to trade goods with one another.  Historically 

what has always proven to make a money valuable is that it be rare and difficult to produce.  This can be 

measured arithmetically using what is known as the stock to flow ratio.  

Stock to Flow Ratio 

This ratio measures the current total existing supply of an asset and compares it to the new production 

of that asset for the given year.  The higher the stock to flow ratio the more the item is suited in playing 

a monetary role. The lower an asset’s stock to flow ratio the more precarious it would be to use it in a 

monetary role. 

Simply stated the stock-to-flow ratio is just the inverse rate of supply inflation each year. 

 

Take for example Gold. The latest figure for all the gold in the world is 190,000 tonnes.  On the other 

hand, only 2,600 to 2,900 tonnes of new Gold are capable of being mined every year.  This makes the 
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stock to flow ratio roughly 66 to 1. The inverse of this number represents the percentage of new gold 

that would be added to the supply every year which is roughly 1.5% per year. This is why Gold is defined 

as hard money.  It is durable and very hard to produce. 

Comparatively, the U.S. Dollar is not considered hard money because of how easy it is to produce. 

According to the Fed, the M2 Money Supply figures in July 2019 were $14.7 trillion.  This represents the 

total actual amount of money in circulation.  

By July 2020 the M2 Money Supply was $18.2 trillion showing a $3.5 trillion increase.   

(Much more is projected in stimulus for 2020 as well.) 

 

With these figures, we see that the stock-to-flow ratio of the U.S. Dollar in 2020 is about 4.2, indicating 

that U.S. Dollar is very soft and very easy to produce.   

And by taking the inverse of their stock-to-flow ratios, we see that gold’s supply inflation is only 1.5 

percent, while the USD’s is about 23.8% for 2020.   This basic arithmetic demonstrates how difficult it is 

to debase Gold and how easily fiat currencies like the current US Dollar are devalued. 

But to really comprehend the problem of printing press easy money simply try and assume the 

perspective of a business owner/wine maker trying to plan the necessary production of their business 

based upon a runaway printing press.  They know that the Central bank has added 23.8% new money to 

“save the economy.”  They are now faced with four options with how to respond: 

 They can continue selling their wine at the same price, even though they know that the value of 

each dollar has declined massively due to debasement. Doing so, means they will in theory 

absorb a 23.8% loss. 

 Water down their wine by 23.8% or use cheaper ingredients, thereby decreasing the production 

cost and the quality of their wine but continue selling it for the same price to maintain their profit 

margin. 

 Increase the selling price of their wine by 23.8%, to get the same value for their wine 

denominated in post-inflation dollars. 
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 Produce a 23.8% smaller size serving of wine to sell at previous prices to disguise/hide the 

inflation from consumers.  (This solution is quite popular and very obvious in your local 

supermarket!) 

In broader terms, this fiat legacy financial system penalizes savers because inflation forces them to weigh 

their own financial wellbeing against moral integrity. Viewed from this perspective inflation is a disease 

which affects society’s moral fabric.  

Enter Bitcoin – There’s a New Sheriff in Town! 

Commodity money derives its value from its intrinsic value, like precious metals salt, or even shells. Fiat 

money has attributed value only because a government declares it legal tender - it has no 

intrinsic value.   

Trust vested in fiat currencies is ensured through the money supply issued by a central bank.  

But with the arrival of Bitcoin, the trust vested in cryptocurrencies is founded on the cryptocurrencies 

unchangeable immutable code, its underlying programmed principles and technology.   

Remember, for a commodity to assume a dominant monetary role within a society it must exhibit 

superior hardness as measured by the stock to flow ratio compared to other competing monetary goods.  

This is the reason why Bitcoin has become the primary competitor of fiat money.   

Chief among Bitcoin’s most unique features, it can be spent and received by anyone, anywhere, and at 

any time without the need for a bank or a government. This is what makes Bitcoin so revolutionary and 

attractive. 
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One of the most exciting features of Bitcoin is that it has a finite limited supply.  There will only ever be 

21 million Bitcoin ever created.  This in and of itself makes Bitcoin scarcer than Gold.   

Applying the Stock-to-flow ratio to Bitcoin there is an existing supply of 18.375 million Bitcoin, and over 

the next year less than 328,500 new Bitcoin will be mined.  We arrive at a Stock-to-Flow figure of 56.  

This means that in 2020 the new supply of Bitcoin coming to market will only amount to 1.7% which is 

very similar to Gold’s statistics. 

Undoubtedly, if you have followed Bitcoin, you are aware of its immense volatility.  Over the last ten 

years there have been numerous times when it has lost a very large percentage of its value very quickly 

in market selloffs.  This can easily be explained when we recognize that relative to other monetary 

assets, Bitcoins market capitalization is still very, very small.  Stated another way, if one wealthy person 

wants IN or OUT of Bitcoin, a large enough order could move the market with their transaction.  But a 

closer look at the Volatility of Bitcoin reveals how resilient it is in bouncing back. 

More importantly, as Bitcoin’s market cap grows its volatility will become comparable to other leading 

monetary asset classes. 

The following graphic shows 12 different Bitcoin crashes which certainly made media headlines. 
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This volatility is what most likely has kept traders away from owning Bitcoin.  The truth is that the ideas 

of “overbought” and “oversold” are essentially meaningless in reference to monetary goods. The price of 

a monetary good is a measure of how widely adopted it has become in comparison for the various roles 

of money.   

 

Bitcoin As A “Store Of Value” Asset 

Let’s look at Bitcoin as a store of value and compare it to the U.S. Dollar.   

We know from looking at the Bureau of Labor Statistics that the U.S. Dollar has been devalued through 

inflation on average by about 2% per year.  This means that $1,000 invested in U.S. Dollars in 2010 

would have lost roughly $182.00 in purchasing power over the last 10 years.  In concrete, day-to-day 

living, you may have noticed that your money is not purchasing as much as it did in the past at the 

grocery store.  Your purchasing power is down 18.2%. 

Now, if you had invested $1,000 into Bitcoin at any of the following points over the last 10 years and just 

HELD it as a store of value, the results are nothing short of incredible. 

In September 2010, you could have purchased Bitcoin for 6 cents, if you had held it till today it would be 

worth over $186 million dollars!  Even if you had been late to the Bitcoin party, in September 2019 you 

could have purchased Bitcoin at $8265.  Your investment even at that later date would be up roughly 

36% today. 
 

 

 

But that volatility downside would also have come into play too.  If you had the bad fortune of 

purchasing Bitcoin on December 15, 2017, the all-time high of Bitcoin, at $19,337 you would be sitting 

on a 43% loss today.   
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But comparatively speaking over the last 10 years, Bitcoin has proven itself to be the top performing 

asset over and over again.   

And a little fun fact: There has never been a 36-month period in Bitcoin’s history where it did not trade 

higher 36 months later.   

What Would Drive Bitcoin to New Highs 

Bitcoin is vying to replace the U.S. Dollar as the global reserve currency.  It still has quite a way to go 

before this can occur, but many believe that it certainly is plausible.  Today many trading agreements 

between nations are settled in U.S. Dollars.  But it appears that it is only a matter of time before nations 

begin to settle trade with one another using Bitcoin. 

Here are some landmarks to watch for: 

Bitcoins market cap is currently is only about $200 billion.  

Gold has a market cap of $9 trillion.   

For Bitcoin to match Golds market cap its price would have to increase 45 times from 2020 Q4 

values to roughly $500,000 per Bitcoin. 

The New York Stock Exchange has a market cap of $30 trillion.   

For Bitcoin to match the NYSE market cap its price would have to increase 150 times to 

roughly $1.6 million per Bitcoin. 

The Bond market has a market cap of $100 trillion.   

It also is facing negative yields on numerous new offerings.   

For Bitcoin to match the Bond market cap the price would have to increase 500 times or $5.6 

million per Bitcoin. 

While these numbers will appear completely unrealistic, exaggerated, and outlandish to an uneducated 

observer, simply consider this: banks are beginning to supply custodian services for Bitcoin and publicly 

traded companies are starting to convert their balance sheet cash to Bitcoin.  (Remember what Ray 

Dalio said, “cash is trash.”) 

Recently, MicroStrategy Incorporated (NASDAQ: MSTR) has taken $250 million of its balance sheet 

capital and purchased 21,454 Bitcoin.  Here is what CEO Michael Saylor, CEO said after making this 

announcement: 

“Our investment in Bitcoin is part of our new capital allocation strategy, which seeks to maximize 

long-term value for our shareholders. This investment reflects our belief that Bitcoin, as the 

world’s most widely adopted cryptocurrency, is a dependable store of value and an attractive 

investment asset with more long-term appreciation potential than holding cash. Since its 

inception over a decade ago, Bitcoin has emerged as a significant addition to the global financial 

system, with characteristics that are useful to both individuals and 

institutions.  MicroStrategy has recognized Bitcoin as a legitimate investment asset that can be 

superior to cash and accordingly has made Bitcoin the principal holding in its treasury reserve 

strategy. 
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MicroStrategy spent months deliberating to determine our capital allocation strategy. Our 

decision to invest in Bitcoin at this time was driven in part by a confluence of macro factors 

affecting the economic and business landscape that we believe is creating long-term risks for our 

corporate treasury program ― risks that should be addressed proactively. Those macro factors 

include, among other things, the economic and public health crisis precipitated by COVID-19, 

unprecedented government financial stimulus measures including quantitative easing adopted 

around the world, and global political and economic uncertainty. We believe that, together, 

these and other factors may well have a significant depreciating effect on the long-term real 

value of fiat currencies and many other conventional asset types, including many of the assets 

traditionally held as part of corporate treasury operations.” 

“We find the global acceptance, brand recognition, ecosystem vitality, network dominance, 

architectural resilience, technical utility, and community ethos of Bitcoin to be persuasive 

evidence of its superiority as an asset class for those seeking a long-term store of value. Bitcoin is 

digital gold – harder, stronger, faster, and smarter than any money that has preceded it. We 

expect its value to accrete with advances in technology, expanding adoption, and the network 

effect that has fueled the rise of so many category killers in the modern era.” 

MicroStrategy (MSTR) is not in the Bitcoin or blockchain business. They have no crypto-related products 

to sell.  This is a tactical decision by a team looking to protect shareholder value in very chaotic times. 

In 2021, we will see many more publicly traded companies move to do likewise.  The first dominos are 

falling.  As more people recognize the value of Bitcoin, it will simply be a matter of time until we see 

Central banks/nation states add Bitcoin to their reserves.   

 

Bitcoin as The World’s Reserve Asset 

The rationale behind individuals, corporations, and central banks moving to Bitcoin as the worlds 

reserve asset is simple. Bitcoin is sound money built for a digital world that will accept nothing less.  

What the internet did for information, Bitcoin has begun to do for money. 
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In 1844 Samuel Morse tapped out his first telegraph message in what was later to be known as Morse 

Code. This revolutionized communications and was the precursor to the telegram.  

Morse tapped out four words that could equally apply to the revolution in currency. Those very 

appropriate 21 clicks would overthrow a deeply entrenched industry.  He typed out:  

"What hath God wrought?" 
It’s clear that Morse, in heart and mind understood the depth of what those very first electro-

mechanical clicks represented: The potential to change the world. The ability to traverse time and space 

with a new language. Distance no longer mattered. Morse flattened the earth in a single keystroke. 

Every new, valuable, accessible innovation is born to both enormous fear and incredible opportunity. A 

series of simple clicks replaced horse and rider in one fell swoop. The courier industry, based on horses 

with tireless riders and wax-stamped security measures, was tap-tap-tapped away.  

As a technology Bitcoin is as revolutionary as the wheel, phone or knife.   

Bitcoin offers users tremendous benefits that civilization so far has been unable to match.  It can’t be 

changed, tampered or argued with.  It cannot be corrupted.  As people, businesses and organizations 

wake up to its benefits, the financial authorities are being forced to put away their “Whip Inflation Now” 

propaganda and legislative decrees; there’s a new sheriff in town, Bitcoin forces society to genuinely 

compete on a transparent value-to-value basis. That’s a whole new shootin’ match! 

Innovations shaping the world of finance were developed by quickly observing and recording how and 

what benefits users. That is a very good thing.  But be forewarned, old technology always suppresses 

new technology. The Luddites who are richly rewarded by the status quo do not go quietly. 

The internet is changing our core definitions of what is possible.  Although technology is a potent force 

in creating change, businesses are scrambling to address how to harness the power of innovation that 

technology makes possible. 
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Where Will Things Go Next? 
You can now see that Bitcoin truly is a financial revolution that has enamored millions of investors and 

traders because of its very unique properties especially its digital scarcity. 

As an asset class Bitcoin is only eleven years old but in that very short lifespan it has become the top 

performing investment of all time.  It has proven to be a remarkable and resilient solution to the 

problem of currency debasement and loss of purchasing power -- the two greatest factors in why our 

money is broken. 

We strongly suggest that you do your own due diligence as you consider adding a portion of Bitcoin to 

your portfolio.  Since Bitcoin is digital, it requires a slight education in learning how to buy, sell and 

store.  All of these are topics which you can research quite easily online. 

The crypto industry is quickly innovating many solutions to make it easier for investors to acquire, 

liquidate, and maintain custody of their Bitcoin. 

As you can imagine, there is a literal wall of money in the world that is very concerned about 

maintaining purchasing power while simultaneously chasing yield in the post-COVID global economy. 

We think Bitcoin is worthy of every investor’s consideration as well. 
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About Vantagepoint A.I. 
Vantagepoint AI, (www.vantagepointsoftware.com )is the software company that developed the first 

artificial intelligence (AI) trading software in the world available to retail investors and traders. 

Using a patented form of Intermarket Analysis, Vantagepoint's artificial intelligence finds hidden 

patterns of influence in the marketplace and helps predict market movements up to 3 days in advance 

and with up to 87.4% accuracy.  Traders can use the information to plan their trading entries and exits 

guided by data rather than emotion.  Because of the computing power of AI, 

traders also can trade more efficiently - most need only 15 minutes a day.   

Louis B. Mendelsohn, who is recognized by NASDAQ as a legend of Wall Street, 

was the first person to introduce strategy back testing capabilities in trading 

software for personal computers in 1979 – an international first and the 

foundation of Vantagepoint’s software. Vantagepoint’s artificial intelligence has 

predicted every market trend change over 100 points since 2015.  In 2019, 

VantagePoint software was awarded The Most Trusted Online Trading Solution 

Software. And in 2020, Vantagepoint AI, LLC was included in the Inc. 5000 list of 

fastest growing privately held companies in the United States. 

Headquartered in Wesley Chapel, Florida, 

Vantagepoint AI is a second generation, family-owned, private 

company now led by Lane Mendelsohn.  Lane has been singled out 

as a Top AI Executive as well as a nationally recognized by 

FORTUNE® as one of the top Small Business Leaders.  Along with its 

ground-breaking software and patented technology, Vantagepoint 

is regularly identified as a top workplace in the Tampa Bay and 

Central Florida region and is nationally certified by Great Place to 

Work®, the global authority on workplace culture. 

Vantagepoint has also been recognized for its ongoing philanthropic efforts by ONE Tampa Bay.  The 

company continually donates a portion of its revenue to Shriners Hospitals for Children and The 

Children’s Cancer Center. In addition, Vantagepoint and its team make regular monetary and volunteer 

donations to local charities, food banks, and veteran service organizations.   

Visit www.vantagepointsoftware.com/demo for a one-on-one lesson about trading with A.I.  

and to get a free market forecast for the product of your choice. 
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